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Minutes of the GGI Real Estate Practice Group Meeting on 8 April 2011
in Munich

1. MIPIM Real Estate Fair

Per Hansen reported of the participation of the Practice Group Real Estate with an own stand in the MIPIM in Cannes/France in March 2011.
The MIPIM is the biggest Real Estate fair in the world. 6 members of the Practice Group of the GGI member firms Carretero Abogados (Spain), FPS (Germany), Konecná & Safár (Czech Republic), Hansen Sonderby & Co. (Denmark), Volaw (Jersey) had hired a stand at the fair. Even though the experience of the participants were different, all of them were of the opinion that they made several new contacts which might result in further business.
Most of the participants in the Practice Group meeting were of the opinion that it should be tried to have a stand at MIPIM 2012 again. Thereby, the position of the stand should be at least on the first floor instead of being in the souterrain. Further, the appearance of the stand should be “nicer”. It should be designed especially for GGI (Reinhard Nacke spoke about this with Claudio Cocca during the conference and Claudio informed him that one of his friends is constructing such stands). This stand then could also be used at other occasions, e.g. participations of GGI in other fairs. Whether or not a stand on MIPIM 2012 should be hired by the Practice Group was further made dependant from the number of participating firms which would share the considerable costs of the stand. Including catering and hostess they amount to approximately 15.000,00 Euro.
The chairpersons of the Practice Group will make a concept for 2012 and submit this to the members of the Practice Group and other firms which might be interested in participating in next year’s fair.

2. Green Building
Reinhard Nacke gave a short introduction into the basics of the LEED certification for green buildings. This certificate (Leadership in Energy and Environmental Design) is awarded by the US Green Building Certification Institute if certain criteria with regard to energy saving, water efficiency, CO2 emissions reduction, improved indoor environmental quality, stewardship of resources and sensitivity to their impacts are taken into account adequately in the construction process of a building. For each of these criteria a certain number of credits can be awarded. The advantages of a LEED certificate for the owner of a building are in particular that to rent out the building is easier and the rent higher as a consequence also the purchase prices to be achieved for such buildings are higher. 
The participants then discussed the consequences of the green building certification on the due diligence and on reps and warranties in the purchase contract. 

Within the due diligence it should be checked u. o. whether the certificate is valid, whether the building received points with regard to criteria being important for the buyer and not only for other criteria, whether in the meantime changes have been made to the building reducing the value of the certificate etc. These points should also be part of the reps and warranties. In a contract with a contractor or architect for a new green building it should be made clear which kind of certificate with which composition of points must be achieved (platinum, gold, silver etc.), whether the architect or contractor is also responsible for taking care for the certificate and what the consequences are if the certificate is not awarded (penalty clause).

Düsseldorf, on 15 April 2011
Dr. Reinhard Nacke
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