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Welcome Note

Dear Reader,
In Europe, the year 2014 is the year of immense changes. A newly elected European
Parliament has just started its work, its new Committees are headed by new Chairpersons. The
European Commission is in the process of signing the agreements on budget distribution of
the next seven years with the member states. The European Commission has a new PresidentElect; new Commissioners are being appointed to all fields of study, and the new Commission
will take up office on 1November, 2014. From December, there will be a new President at the
top of the European Council, guiding the joint efforts of the EU Member States. 2014 has
been confronting us in several walks of life, when still climbing out of the financial crisis,
faced almost every week by new ethnical conflicts, while our Eastern borders are ravaged by
war, and even the basic values of democracy have been challenged in some of the member
states. We are facing a situation that may directly influence the EU as a whole, and thus the
economy of its member states, the future, safety, and business success of its citizens. Those,
who wish to be smart and astute, will have to consider their future and possibilities in
connection with those of Europe. Those, who are well-informed, can give valuable advice to
others. Information is power, and also, a business opportunity.
In which direction is Europe heading? How do its decisions influence us, the members of
GGI, especially the professionals working in the 281 member offices within the European
Union? Naturally, GGI cannot answer these questions centrally. However, we do believe that
it is beneficial that we update our members from time to time concerning the issues being
discussed in Brussels, the topics debated in the European Parliament, and the possible changes
taking place in the near future.
This is why we are launching this publication. In addition to general news items appearing in
the world press, our pieces are to be compiled mostly using publicly unavailable materials
gathered in the corridors of EU institutions, and from the internal materials of research
institutions, financial institutions and specialized organizations. Unfortunately, the EC
Commissioners’ responsibilities do not exactly match the fields of GGI Practice Groups.
Nevertheless, we will publish our columns in a manner that enables the GGI members to find
the materials interesting to them as easily as possible. (Although, obviously the editor is the
happiest if his readers devour the whole issue...)
The biggest advantage of such an electronic publication is that it can redirect the reader to a
website where the subject is discussed in more detail. We hope that this way we can offer a
very diverse selection of topics to our public.
It is GGI’s second year as a member of the consultation network called "Your voice in
Europe", through which we can send our comments and opinions on drafts of parliamentary
decisions. Our publication will describe the topics launched and open for discussion in a
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separate column. We would like to report on how the opinions, suggestions submitted have
been incorporated into EU decisions.
We would also like to publish a special issue towards the end of 2014 because by then, all the
Partnership Agreements have to be signed with each and every the member state. These are
the documents that specify which member state receives what amount for what purpose in the
next seven years. These resources will then be allotted to winning tenders within the member
states.
Considerable amounts are available in the European Union’s budget for the central treatment
of unforeseeable problems. The EU uses these funds to finance retraining programs after the
closure of factories; for the handling of natural disasters, floods or in drought mitigation; for
revenue shortfalls due to the economic sanctions, etc. We are going to report on these
opportunities in a separate column.
We would like to draw your attention to upcoming events, conferences that you might wish to
attend or follow up on, all of which are devoted to the specific thematic issues addressed in
the publication.
I wish you all an interesting reading experience, hoping that with this publication, GGI will
further contribute to the business ventures of its members!

Dr. Laszlo Tunyogi
Director of Business Development
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I.

ACCOUNTING
1. Directive on disclosure of non-financial and diversity information by large
companies and groups

On 29 September 2014 the European Commission welcomed the adoption by the Council of
the Directive on disclosure of non-financial and diversity information by large companies and
groups. (STATEMENT/14/291)
http://europa.eu/rapid/press-release_STATEMENT-14-291_en.htm?locale=en

2. Implementing the EU New Accounting Directive
The European Commission reminds on its website that the Member States have until 20
July 2015 to comply with the new Accounting Directive 2013/34/EU which entered into
force on 20 July 2013, replacing the so called Fourth and Seventh Directives.

3. New EC accounting regulations
The European Commission on 13 June 2014 published new regulation adopting standards:
Commission Regulation (EU) No 634/2014 of 13 June 2014 amending Regulation (EC) No
1126/2008 adopting certain international accounting standards in accordance with Regulation
(EC) No 1606/2002 of the European Parliament and of the Council as regards Interpretation
21 of the International Financial Reporting Interpretations Committee (Text with EEA
relevance)

II.

BANKING:

1. New EU legislation for mortgages and bank accounts
During the last five years, following one of the worst financial crises, the EU adopted
measures to make Europe's financial system more stable, and to strengthen consumers'
confidence in banks and financial markets. Two recent laws, the Mortgage Credit Directive
and the Payment Accounts Directive will be particularly important for European citizens.
Adopted in 2014, they will both come into force in 2016 and will have a direct impact on all
of us.
The European Commission on 30 September 2014 held an on-line chat on these two pieces of
legislation with the experts who drafted them, and who were present, live, to answer
questions.
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2. List of eurozone systemic banks published
On 4 September 2014, the European Central Bank published the final list of eurozone banks
of systemic importance, two months before becoming the eurozone bank supervisory body.
The list: https://www.ecb.europa.eu/pub/pdf/other/ssmlistofsupervisedentities1409en.pdf?59d76de0c5663687f594250ebf228c6b
Background:
https://www.ecb.europa.eu/press/pr/date/2014/html/pr140904_2.en.html
https://www.ecb.europa.eu/ssm/list/html/index.en.html
(Summary: Under the Banking Union any bank can be considered of „systemic
importance”, in case it would fall under one of the following criteria: - total assets of over
€30 billion; - total assets as a share of host country's GDP of over 20% (except where the total
assets are below €5 billion); - cross-border assets accounting for more than 20% of total assets
or liabilities of the bank as long as the total assets are of more than €5 billion; - at least the
three biggest banks of each participating country, irrespective of their size. Furthermore, the
ECB would directly supervise any eurozone bank that would receive direct recapitalisation
under the ESM (European Stability Mechanism).

3. ECB: Macroprudential research results published:
On 23 June, the European Central Bank (ECB) published a final report summarising the work
of the Macro-prudential Research Network (MaRs) from 2010 to 2014.
Overall, MaRs produced more than 160 individual research papers and completed several
large joint cross-country projects involving multiple central banks. The three key conclusions:
1) macroeconomic models need to be improved to let policy-makers see how financial
imbalances can build up over time and then break down in a crisis and how systemic financial
crises can lead to drastic macroeconomic adjustments and recessions that traditional economic
models are unable to predict; 2) measuring systemic risk by developing tools to provide early
warnings about the build-up of financial imbalances; 3) assessing the risk of bank contagion
using a new data infrastructure - derived from payment system information - for analysing
and monitoring the stability of the euro interbank market.
https://www.ecb.europa.eu/press/pr/date/2014/html/pr140623.en.html
For the full Report please visit:
https://www.ecb.europa.eu/pub/pdf/other/macroprudentialresearchnetworkreport201406en.pd
f?2a521ac0f9e68f344b92bacf35c91b70
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III.

COMPETITION, MERGER AND ACQUISITION

1. EU Competitiveness Council meeting on mainstreaming industrial
competitiveness
On 25-26 September 2014 at the meeting EU Competitiveness Council the Ministers of the
EU Member States analyzed the European industrial competitiveness. At the Council session
the yearly Commission reports were presented on the competitiveness of the EU and the
Members States. These reports show that actions are needed on many fronts including in
finance, skills, internal market, and support to SMEs. Ministers discussed how to strengthen
the mainstreaming of industrial competitiveness in overall policies at both European and
national level. While Europe is showing signs of recovery, the economy is still fragile and
struggling to get itself back on track for growth. Decisive action needs to be taken to recover
investment levels notably in the industrial sector. European industry needs to address
challenges to remain globally competitive and provide a pull to the rest of the economy.
The Competitiveness Council sent a strong message to the new Commission by adopting a set
of Conclusions on the mainstreaming of industrial competitiveness, which strongly emphasize
the importance of maintaining a vigorous and competitive real economy and express the
political will to restore the proper place of industrial policy among the other EU policies.
Further details can be found at the following links: Conclusions
Competitiveness Council on this topic as well as in the Press memo

[98 KB] of the

2. Industrial competitiveness: European Commission reports underline need
for incisive action by EU and Member States
EU manufacturing possesses a number of competitive strengths that should be leveraged to
promote economic growth, despite the current difficult economic environment. This is the
conclusion of the two reports on industrial competitiveness released by the Commission on
11 September 2014 (The European Competitiveness Report and the Member States'
Competitiveness Report). However to ensure that growth does not stall, the EU and Member
States urgently need to address a number of areas of concern: investment, access to finance,
public administration, access to foreign markets, innovation and energy prices.
See also MEMO/14/526 and MEMO/14/527 . The reports served as an input into the
discussion of the Competitiveness Council on 25-26 September 2014 and in the European
Semester process.
The European Competitiveness Report gives a quantitative assessment of the competitive
performance of EU industries. It focuses on policies that help firms grow. In particular, it
looks at drivers of growth of firms such as access to various forms of funding, the role of
public administration, the role of innovation, the impact and drivers of SME
internationalization, and the impact of energy costs.
The Member States’ Competitiveness Report outlines the current situation of European
industry and compares progress achieved by Member States. This scoreboard, which gives a
country by country breakdown, is based on indicators in the area of investment and access to
finance; innovation and skills; energy, raw materials and sustainability; and access to markets
9

infrastructure and services. It also looks at how industrial policy has been implemented at
European level and in the Member States. This years’ report focuses on improving the
business environment through growth friendly public administration.

3. Antitrust: Commission calls for strengthening position of national
competition authorities to ensure effective enforcement of competition
rules throughout the EU
The European Commission on 9 July 2014 adopted a Communication identifying areas for
action to enhance the enforcement of EU antitrust rules by national competition authorities
(NCAs). Since 2004, both the Commission and NCAs have the power to fully enforce the
EU’s antitrust rules. Based on ten years of experience, the Commission aims to further
strengthen the position and tools of the NCAs. The Communication sets out priority areas
where further progress is necessary. The Commission will then assess which policy
initiatives should be taken to best achieve these goals.

4. Antitrust: Commission welcomes Court judgment confirming that
MasterCard's payment card interchange fees are anti-competitive
The European Commission welcomes the judgement by the European Court of Justice on 11
September 2014 in the MasterCard case (case C-382/12P). The judgment confirms that
MasterCard's inter-bank fees for cross-border payment transactions in the European
Economic Area (EEA) restrict competition in the Internal Market, in breach of EU
competition rules.

5. Antitrust: Commission fines smart card chips producers € 138 million for
cartel
The European Commission announced on 3 September 2014 that it has found that Infineon,
Philips, Samsung and Renesas (at the time a joint venture of Hitachi and Mitshubishi)
coordinated their market behaviour for smart card chips in the European Economic Area
(EEA), in breach of EU rules that prohibit cartels. The Commission has imposed fines
totalling € 138 048 000. The companies colluded through bilateral contacts that took place in
the period between September 2003 and September 2005. Renesas benefitted from full
immunity under the Commission's 2006 Leniency Notice for revealing the existence of the
cartel to the Commission.
Background: In June 2013, the Commission adopted a proposal for a Directive that aims at
making it easier for victims of anti-competitive practices to obtain such damages (see
IP/14/455, IP/13/525 and MEMO/13/531). More information on antitrust damages actions,
including a practical guide on how to quantify the harm typically caused by antitrust
infringements, the public consultation and a citizens' summary, is available at:
http://ec.europa.eu/comm/competition/antitrust/actionsdamages/documents.html
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IV.

DISPUTE SETTLEMENT

1. Implementing dispute settlement policy in trade issues
As of July 2014, the International Trade Rules Enforcement Regulation lays down new
internal rules allowing for more effective enforcement of international trade agreements.
Where a third country has not complied with its international obligations, the Commission can
adopt commercial policy measures restricting access to the EU market of goods or services
supplied by that third country until such time as compliance with the relevant international
trade rules is achieved
The Trade Barriers Regulation permits EU companies to request that the Commission conduct
an investigation into alleged breaches by third countries of international trade rules. For more
information on TBR complaints .

2. EU agrees rules to manage investor-state disputes
The European Union on 28 August 2014 took an important step towards creating a
comprehensive EU investment policy, with the publication of a Regulation setting out a new
set of rules to manage disputes under the EU's investment agreements with its trading partners.
The rules – set out in the Regulation on financial responsibility under future investor-to-state
disputes – are a necessary component of a common EU investment policy.
The rules set up the EU's internal framework for managing future investor-state disputes. They
define who is best placed to defend the EU’s and Member States’ interests in the event of any
challenge under investor-to-state dispute (ISDS) in EU trade agreements and the Energy
Charter Treaty. The rules also establish the principles for allocating any eventual costs or
compensation. Member States will defend any challenges to their own measures and the EU
will defend measures taken at EU level. In all cases, there will be close cooperation and
transparency within the EU and the EU institutions.
EU investment policy
Under the Treaty of Lisbon, investment became part of the EU Common Commercial Policy –
an exclusive competence of the EU. As a consequence, the European Commission now also
negotiates the investment component of trade agreements on behalf of the European Union.
The possibility of dispute settlement between an investor and a state is the enforcement
mechanism typically used in agreements containing investment protection. There are currently
3000 bilateral investment treaties in force globally, more than 1400 of which are concluded by
EU Member States. The vast majority of them include ISDS, as a necessary enforcement
mechanism for those investing in third countries. EU investors are the most frequent users of
ISDS worldwide.
The EU is negotiating investment protection and ISDS in a number of agreements, and is
already party to the Energy Charter Treaty which provides for investment protection and ISDS.
As part of its investment policy, the EU aims to implement extensive improvements to the
already existing investor-to-state dispute settlement mechanisms by requiring increased
transparency, accountability and predictability. In its agreements, the EU is including firm
transparency obligations, so that all documents and hearings are public, provisions against the
abuse of the system and provisions ensuring the independence and impartiality of arbitrators.
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The Regulation published today will help to ensure transparency in investor-to-state disputes
that arise under future EU agreements, by foreseeing close consultations and informationsharing between the Commission, Member States and the European Parliament.
Where EU-level agreements including investment protection are concluded, they will replace
the Member States' Bilateral Investment Treaties with the same non-EU countries.
When will the new rules be used?
Although the Regulation will enter into force on 17th September, the rules will only be applied
once actual investor-state disputes under EU agreements with an ISDS mechanism arise.
The European Union is a party to the Energy Charter Treaty, which contains investment
protection and ISDS provisions. The European Commission is currently negotiating on
investment, including investment protection, with China and Myanmar. It is also negotiating
on investment as part of the Free Trade Agreement talks with Canada, India, Japan, Morocco,
Singapore, Thailand, Vietnam and the United States (currently on hold while a public
consultation on investment in TTIP is carried out).
For more information
Regulation on financial responsibility under future investor-to-state disputes

V.

ECONOMY, BUSINESS DEVELOPMENT

1. Eurostat: The EU in the world in thirteen statistical themes
The G-20 comprises the world’s major advanced and emerging economies. It includes the
EU, four EU Member States (Germany, France, Italy and the United Kingdom) and 15
countries from the rest of the world (Argentina, Australia, Brazil, Canada, China, India,
Indonesia, Japan, Mexico, Russia, Saudi Arabia, South Africa, South Korea, Turkey and the
United States). Together the members of the G-20 covered over 60% of the world’s land
area, were home to 65% of the world population and generated 86% of the global GDP in
2012.
Eurostat, the statistical office of the European Union, releases today the latest edition of "The
EU in the world" , in which the EU and the 15 non-EU G-20 countries are compared across
many statistical fields using a range of harmonised European and international statistics. For
many indicators the total for the world is also included

2. EU SME Instrument: first 155 winners of grants announced
The European Commission on 18 September 2014 published a list of the 155 small and
medium-sized enterprises (SMEs) that will be first to benefit from its new €3 billion SME
Instrument. 155 SMEs from 21 countries will each receive €50,000 to finance feasibility
studies for their projects, and they can also benefit from up to three days of business
coaching. After that, their projects may be considered for further financial support from the
Commission worth between €500 000 and €2.5 million.
The SME Instrument was launched under Horizon 2020, that is the EU's new €80 billion
research funding programme, to assist SMEs to persue their innovative projects on the road
from the lab to the market. SMEs from EU Member States and countries affiliated to Horizon
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2020 could apply. 645 projects are foreseen to be funded in 2014. This number will go up to
670 in 2015. The call for proposals is permanently open and the next deadlines for evaluation:
24 September and 17 December 2014 for Phase 1, and 9 October and 17 December 2014 for
Phase 2.

3. €80 million available for Europe’s SMEs
On 17 September 2014 the European Commission launched the FIWARE Accelerator
Programme. €80 million to be awarded to SMEs, Startups and web-entrepreneurs using
FIWARE Technologies. The FIWARE Accelerator is a network of European organisations
which has already launched first calls for proposals earlier in September 2014. The
remaining calls were presented in Munich on 17th & 18th September on the occasion of the
European Conference on Future Internet .

4. September 2014: Economic Sentiment decreases in the euro area and the
EU
In September the Economic Sentiment Indicator (ESI) decreased in both the euro area (by 0.7
points to 99.9) and the EU (by 1.0 point to 103.6). The euro-area indicator fell slightly below
its long-term average of 100, which it had surpassed only in December 2013. The negative
developments in the EU and the euro area indicator mainly reflect more cautious views of
consumers and the retail trade sector.

5. Business Climate Indicator decreases slightly in September
In September 2014 the Business Climate Indicator (BCI) for the euro area decreased slightly
by 0.09 points to +0.07. Managers' evaluation of the level of past production, export order
books and, to a lesser extent, the stocks of finished products, as well as overall order books
deteriorated. By contrast, production expectations brightened somewhat.

6. European Social Fund: over 1 billion euros to boost growth and jobs in the
Netherlands
The European Commission announced on 19 September 2014 and welcomed the adoption of
the Dutch national Operational Programme for the implementation of the European Social
Fund in the period 2014-2020. This programme outlines the priorities and objectives to
spend €1.014 billion (of which over €500 million from the EU budget), contributing to
strengthening economic growth in all Dutch regions and to achieving the Europe 2020
objectives of smart, sustainable and inclusive growth.

7. State aid: Commission approves Italy's regional aid map 2014-2020
(17.09.2014)
The European Commission has approved under EU state aid rules the Italian map defining
areas eligible for regional state aid between July 2014 and December 2020. The Commission
found the Italian regional aid map to be in line with its regional aid guidelines, adopted in
June 2013 (see IP/13/569). The guidelines set out the conditions under which Member
13

States can grant state aid to companies for regional development purposes. They aim to foster
growth and greater cohesion in the Single Market.

8. State aid: Commission approves regional aid map 2014-2020 for The
Netherlands (17.09.2014)
The European Commission has approved under EU state aid rules the Dutch map for granting
regional investment aid between 2014 and 2020. The map is based on the new regional aid
guidelines adopted by the Commission in June 2013 (see IP/13/569). The new guidelines
set out the conditions under which Member States can grant state aid to companies for
regional development purposes. They aim to foster growth and greater cohesion in the Single
Market.

9. State aid: Commission approves regional aid map 2014-2020 for Belgium
(17.09.2014)
The European Commission has approved under EU state aid rules the Belgian map for
granting regional investment aid between 2014 and 2020. The map is based on the new
regional aid guidelines adopted by the Commission in June 2013 (see IP/13/569). The new
guidelines set out the conditions under which Member States can grant state aid to companies
for regional development purposes. They aim to foster growth and greater cohesion in the
Single Market.

VI.

ENERGY, RENEWABLE ENERGY

1. EU boosts its cooperation on sustainable energy with developing countries
European Commission President José Manuel Barroso on 23 September 2014 co-signed joint
declarations in New York to reinforce energy cooperation with five African countries: Cabo
Verde, Côte d'Ivoire, Liberia, Togo and Rwanda. This shows that EU's commitment to
helping developing countries provide access to sustainable energy for all is getting stronger
and the EU is joining forces with European and African countries that have decided to take
the lead in the fight against energy poverty. The agreements aim to increase access to
sustainable energy sources by engaging with the private sector and improving the conditions
for investment and funding on this area. The EU plans to allocate more than 3.3 billion euro
worth of grants in the 2014-2020 financial period to support sustainable energy projects all
over the world. Around 2 billion euro will be dedicated to African countries.

2. Transport: Member States must ensure minimum coverage of refuelling
stations for alternative fuels
Alternative transport fuels are crucial in the effort to reduce the impact of transport on the
environment and to boost EU competitiveness. Under new rules adopted on 29 September
2014, EU Member States will have to provide a minimum level of infrastructure for
alternative fuels, as well as common EU-wide standards for equipment and user information.
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The rules cover the following alternative fuels: electricity, liquefied natural gas (LNG),
compressed natural gas (CNG), and hydrogen. The directive also ensures that clear
information is given to consumers about the fuels that can be used by a vehicle, with
standardized labelling in vehicle manuals, at dealerships and on recharging and refuelling
stations.
http://europa.eu/rapid/press-release_IP-14-1053_en.htm?locale=en

3. ENERGY - TRANSPORT: EU lacking alternative fuel recharging
infrastructure
The European Commission is urging the creation of the necessary infrastructure for gas
stations for ships and heavy goods vehicles by creating an alternative fuel recharging
infrastructure in Europe.
Commissioner for Transport Siim Kallas on 8 July 2014 stressed the importance of applying
the recently adopted directive on clean fuels as quickly as possible. The first targets to be met
by the EU Member States would include compressed natural gas infrastructure for urban
transport by 2020, and liquefied natural gas for heavy goods vehicles, and in ports by 2025.
Commissioner Kallas called on stimulating private investment in the new market and, in this,
industry would have to play a vital role and argued that using gas in road and maritime
transport deserves more attention as a means of reducing energy dependency in Europe and
replace oil. Ships find it particularly difficult to access liquefied natural gas (LNG). The EU
Commissioner underlined that Europe urgently needs more LNG fuelling stations and
indicated that the new directive intended to make this fuel available for ships in the main
maritime and inland waterway ports and for heavy goods vehicles on motorways.

4. State aid: Commission approves €86.6 million French aid for SuperGrid
research programme to develop innovative energy transmission networks
(17.09.2014)
The European Commission has concluded that the aid granted by France to the
Supergrid Institut pour la transition énergétique for a research project aimed at developing a
new generation of long-distance energy transmission networks complies with the EU rules on
State aid. It will promote important European objectives such as securing energy supplies and
protecting the environment without unduly distorting competition.

5. European Commission Agreement with Germany on renewable energy
rules
EU Competition Commissioner Joaquin Almunia has reached agreement (10 July 2014) with
Germany on the new German renewable energy rules, bringing them into line with EU state
aid rules as announced at a press conference that a formal agreement had been reached and
the procedure to endorse the new German rules has begun. An investigation was launched in
December to determine whether the reduction in the financing of renewable energy by
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energy-guzzling companies would give the said companies an unfair competitive advantage.
Companies that generate their own power from fossil fuels can be granted exemptions of up to
40% of the surcharge until 2017. The German authorities have until 2017 to submit a
permanent plan for the companies in question.

VII.

FINANCES

1. Credit rating agencies: Commission adopts Regulatory Technical Standards to
implement stricter new rules
The European Commission on 30 September 2014 adopted three Regulatory Technical
Standards (RTS) to implement key provisions of the Regulation on Credit Rating
Agencies (CRAs). These RTS set out disclosure requirements for CRAs on structured
finance instruments; and reporting requirements for the European Rating Platform and on
fees. These RTS were developed by the European Securities and Markets Authority (ESMA),
drawing on its experiences as single supervisor for CRAs and taking into account the results
of stakeholder consultations. They have now been endorsed by the European Commission
and will be sent to the European Parliament and the Council who have one month to exercise
their right of objection, with the possibility to extend - twice - this period for another month
at their initiative. Following the expiry of this objection period, the RTS will be published in
the Official Journal of the European Union and will enter into force on the twentieth day
following the date of their publication

2. STATE AID: More active involvement of investors in restructuring
companies
The European Commission has introduced new state aid guidelines for struggling companies
to ensure a more active involvement of investors. On 9 July 2014, the European Commission
published new guidelines for state aid for struggling companies (not including banks)
entering into force on 1 August 2014. The new guidelines aim to ensure that public funding
is channelled where it is needed most and that investors in failing firms carry their fair share
of the costs of restructuring, rather than leaving the burden to taxpayers. The guidelines
include new rules allowing temporary restructuring support for SMEs designed to simplify the
granting of state funding for restructuring while reducing distortions of competition by
favouring measures that are less distortive, such as loans and guarantees, over structural aid
such as direct grants or capital injections. Such support can now be granted for at most 18
months - i.e. three times as long as the period for receiving rescue aid - on the basis of a
simplified restructuring plan. Member States will have to demonstrate that the aid is needed to
prevent hardship, for example, in areas of high unemployment, and that the granting of
restructuring aid will make a difference in that respect, for example, by reducing the scale of
job losses. Aid to companies undergoing financial difficulties may be granted temporarily for
a period of six months (“rescue aid”). Beyond this period, the aid must either be reimbursed
or a restructuring plan must be notified to the Commission for the aid to be approved as
“restructuring aid”.
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VIII.

INNOVATION

1. Innovation Union Scoreboard 2014: EU more innovative but the differences
between Member States are still high and diminish only slowly
The EU and all EU Member States have become more innovative in recent years. As a result,
the EU has closed half of the innovation gap towards the US. However, the differences in the
innovation performance within the EU are still very high and diminish only slowly. The
innovation gap widens at regional level where the innovation performance has worsened in
almost one fifth of EU regions according to the Regional Innovation Scoreboard 2014, which
complement the IUS 2014.
The overall ranking within the EU remains relatively stable, with Sweden at the top, followed
by Denmark, Germany and Finland. Portugal, Estonia and Latvia are the countries that have
most improved over the last years. Most progress has been made in the openness and
attractiveness of the EU research system as well as business innovation collaboration and the
commercialisation of knowledge as measured by licence and patent revenues from abroad.
However, the growth of public R&D expenditures over the last years was offset by a
continuous decline in venture capital investments and non-R&D innovation investments in
companies.
Innovation Union Scoreboard 2014

[14 MB]

The executive summary [195 KB]
of the Innovation Union Scoreboard 2014 is available in 23 EU official
languages by clicking on the little box.
The Innovation Union Scoreboard 2014 places Member States into four different performance
groups:


Denmark (DK), Finland (FI), Germany (DE) and Sweden (SE) are "Innovation Leaders"
with innovation performance well above that of the EU average;



Austria (AT), Belgium (BE), Cyprus (CY), Estonia (EE), France (FR), Ireland (IE),
Luxembourg (LU), Netherlands (NL), Slovenia (SI) and the United Kingdom (UK) are
"Innovation followers" with innovation performance above or close to that of the EU
average;



The performance of Croatia (HR), Czech Republic (CZ), Greece (EL), Hungary (HU), Italy
(IT), Lithuania (LT), Malta (MT), Poland (PL), Portugal (PT), Slovakia (SK) and Spain (ES)
is below that of the EU average. These countries are "Moderate innovators";



Bulgaria (BG), Latvia (LV) and Romania (RO) are "Modest innovators" with innovation
performance well below that of the EU average.
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EU Member States’ innovation performance:

Background
The annual Innovation Union Scoreboard provides a comparative assessment of the research
and innovation performance of the EU Member States and the relative strengths and
weaknesses of their research and innovation systems. It helps Member States assess areas in
which they need to concentrate their efforts in order to boost their innovation performance. In
addition, the Scoreboard covers Serbia, Former Yugoslav Republic of Macedonia, Turkey,
Iceland, Norway and Switzerland. On a more limited number of indicators, available
internationally, it also covers Australia, Brazil, Canada, China, India, Japan, Russia, South
Africa, South Korea and the US.

2. EU-industry partnerships seek innovation boost with first €1 billion for
projects
Research partnerships between the EU, the private sector and Member States on 9 July 2014
presented their first calls for projects and partners under Horizon 2020, the EU's €80 billion
research and innovation programme. Worth a total of €1.13 billion in public funding, which
will be complemented by a comparable amount from the private partners, the first round of
funding will go into projects that will improve people's lives as well as boost international
competitiveness of Europe's industry. Topics include new treatments for diabetes and eye
disease and a roll out of dozens of hydrogen-powered road vehicles and refuelling stations
(see MEMO/14/468).
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IX.

INSTITUTIONAL ISSUES

1. Roadmap for the new European Commission
The European Parliament Committees run their hearings with the Commissioners-Designate
in relevance with their foreseen portfolio between 29 September and 8 October 2014.
The final vote on the new European Commission in the European Parliament plenary session
is foreseen for 22 October 2014, in case all controversies that have been brought up at the
Committee hearings will be sorted out in a satisfactory manner.
The new European Commission under the Presidency of Jean-Claude Juncker should take up
office with the effect of 1 November 2014.

2. Speech of President-elect of the European Commission Jean-Claude Juncker
at his election: (Strasbourg, 15 July 2014)

A New Start for Europe:
My Agenda for Jobs, Growth, Fairness and Democratic Change
“As candidate for President of the European Commission, I see it as my key task to rebuild
bridges in Europe after the crisis. To restore European citizens’ confidence.
“My agenda will focus on ten policy areas. My emphasis will be on concrete results in these
ten areas. Beyond that, I will leave other policy areas to the Member States where they are
more legitimate and better equipped to give effective policy responses at national, regional or
local level, in line with the principles of subsidiarity and proportionality.”
“I want a European Union that is bigger and more ambitious on big things, and smaller and
more modest on small things."
3. The ten main policy areas of the new European Commission:
http://ec.europa.eu/about/juncker-commission/docs/political-guidelines-short_en.pdf
Political guidelines for the new European Commission (full text):
http://ec.europa.eu/about/juncker-commission/docs/pg_en.pdf

4. The list of Commissioners-designate, photos, Mission letters
http://ec.europa.eu/about/juncker-commission/commissioners-designate/index_en.htm

5. The new structure of the new European Commission:
http://ec.europa.eu/about/juncker-commission/structure/index_en.htm
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X.

INTELLECTUAL PROPERTY

1. Publication of the lists of Community trade mark courts and Community
design courts
On 24 September 2014 the Publication of the lists of Community trade mark courts and
Community design courts (OJ 2014/C 332/06) was made available on all EU languages.

2. Expert Group on the enforcement of Intellectual Property Rights
On 16 September 2014 the Commission set up an expert group on the enforcement of
intellectual property rights. The objective of the group will be to establish cooperation
between Member States' authorities and the Commission on matters relating to the
enforcement of intellectual property. It shall provide the Commission with advice and
expertise in relation to the preparation and implementation of related policy initiatives and
also facilitate the exchange of regulatory experience and good practices between Member
States. The group is composed of Member States' authorities responsible for overseeing the
enforcement of intellectual property rights.
The expert group is part of the Commission response to the economic harm resulting from
commercial scale IPR infringements. A comprehensive enforcement policy has been adopted
in July this year (Action Plan on the enforcement of Intellectual Property Rights) to
successfully combat such intellectual property infringements at EU and national level. In
order to better involve Member States in the development and implementation of this policy
and to improve cooperation between Member States the expert group has been set up.
Documents:


Decision setting up an expert group on IPR enforcement

(55 KB)

3. COPYRIGHT: The EU White Paper on Copyright to be published in Automn
2014
In the coordination of Directorate General for Internal Market of the European Commission
the elaboration of the EU White paper on Copyright has been going on. Inter-service
consultation is closed, after being redrafting the College of Commissioners is supposed to
approve it.
The platform Copyright for Creativity (C4C) has been critical on the leaked draft of the
preliminary version, mainly on the approach that the licences are referred to regularly in the
draft as the way of ensuring respect for copyright. C4C demands that the Commission should
take more into account that the value chain for the creation and distribution of content,
publishers and distributors are simply intermediaries between creators and consumers.

20

XI.

INVESTMENT

1. Investment provisions in the EU-Canada Free Trade Agreement (CETA)
The EU-Canada Comprehensive Trade and Economic Agreement (CETA) is one of the first
agreements that include EU-wide rules on investment. (Details of the CETA agreement see
under Chapter X. TRADE, FREE TRADE AGREEMENTS)
http://trade.ec.europa.eu/doclib/docs/2013/november/tradoc_151918.pdf

2. ECOFIN Council on the importance of investments
ECOFIN Council on 8 July 2014 expressed support for the priorities of the Italian Presidency
of the European Union (Italian rotating Presidency in office from 1st July to 31st December
2014) to boost growth and jobs via a common reform effort, notably by completing the single
market, speeding up structural reforms to increase growth potential and by promoting
invesment that was severely hit by the crisis.
http://italia2014.eu/media/1309/ecofin-council-8-july-2014.pdf
http://italia2014.eu/en/news/press-release/ecofin-8-july-2014/

3. EU agrees rules to manage investor-state disputes (see under ch. IV.
Dispute Settlement)

XII.

LABOUR

1. Labour Mobility in the EU
On 25 September 2014 the European Commission issued a detailed overview on labour
mobility in the European Union:
http://europa.eu/rapid/press-release_MEMO-14-541_en.htm

2. Employment: Official launch of the Public Employment Services Network
The European Commission welcomed on 22 September 2014 the official launch of the Public
Employment Services Network, a new cooperation structure helping Member States further
coordinate their policies and actions against unemployment and reinforcing the European
economic governance framework. Upgrading the support provided by Member States' public
employment services to young people is particularly important for the practical
implementation of the Youth Guarantee . László Andor, Commissioner for Employment,
Social Affairs and Inclusion, said: "Well-functioning and efficient public employment services
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are essential to facilitate quick access to jobs and training for unemployed people across
Europe. The new Network will contribute to their modernisation and reform across the EU. A
number of Member States also need to reform their public employment services to
successfully implement the Youth Guarantee and to help young unemployed and inactive
people get a job or training. The new Network sends yet another strong signal that Europe is
using all available tools to fight unemployment.”
http://europa.eu/rapid/press-release_IP-14-1031_en.htm?locale=en

3. Employment: report shows worker mobility key to tackle EU demographic
and skills challenges
To address the effects of population ageing, the EU will need to close the gender gap and
increase the participation of young and older workers in the labour market, but mobility and
migration also have a key role to play. This is the main finding of the joint European
Commission-OECD report on Matching Economic Migration with Labour Market
Needs published on 18 September 2014.

4. The EU Youth Guarantee – where do we stand?
On the occasion of the debate on the Roll-out of the European Youth Initiative in the
European Parliament on 16 September, the European Commission published a MEMO on the
EU Youth Guarantee . The MEMO features comprehensive information on implementation
of the Youth Guarantee in Member States, outlines of the type of reforms that need to be
introduced to improve school-to-work transitions and the employability of young people and
an overview of the financial support available from the Youth Employment Initiative and
the European Social Fund . It also highlights examples of successful schemes already in
place in some Member States.

5. Eurogroup determined to reduce tax on labour
As a follow up to the proposal of the European Commission to shape common principles on
reducing the tax wedge on labour, the eurozone finance ministers discussed the tax wedge on
labour on 7 July 2014. Eleven euro area member states have received the recommendation of
the European Commission to reduce the tax wedge on labour. ( Austria, Belgium, Estonia,
France, Germany, Italy, Latvia, Luxembourg, the Netherlands, Portugal and Spain.) Although
reforms are being implemented in Member States such as Spain, Italy and the Netherlands,
the Eurogroup is on the opinion that further effort is needed to make economies more
competitive. The European Commission has estimated that shifting tax from labour to
consumption would boost GDP in the eurozone by some €65 billion and create 1.4 million
jobs.
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6. Employment – Education: Commission says OECD findings confirm
importance of investment in education for EU growth and jobs
The European Commission welcomes the launch today of Education at a Glance 2014, the
annual report by the Organisation for Economic Cooperation and Development (OECD) on
the state of play and challenges faced by national education systems. It highlights the
growing importance of investment in education for future growth and employment in the EU
and for more inclusive European societies.

7. Forced labour: Commission urges EU countries to implement new ILO
Protocol
The European Commission proposed on 11 September 2014 to the EU's Council of Ministers
that EU Member States should be authorised to ratify the International Labour Organisation
(ILO) new Protocol to the Forced Labour Convention . The Protocol, together with a
complementary Recommendation, was adopted by the International Labour Conference in
June ( IP/14/669). Countries ratifying the ILO Protocol agree to prevent the use of forced
labour, in particular in the context of trafficking in human beings, to improve the protection
of victims, and to provide access to compensation. It also enhances international cooperation
in the fight against forced or compulsory labour.

XIII.

MIGRATION
1. Asylum, Migration, Integration – EU Funds for the period 2014-2020

Although the movements of persons into, out of and within each EU State vary, European
societies share similar migration opportunities and challenges. Adequate, flexible and
coherent financial resources are essential for strengthening the area of freedom, security and
justice and for developing the common Union policy on asylum and immigration based on
solidarity between EU States and towards non-EU countries.
In order to promote the efficient management of migration flows and the implementation,
strengthening and development of a common Union approach to asylum and immigration, the
Asylum, Migration and Integration Fund (AMIF) has been set up for the period 2014-20, with
a total of EUR 3.1 billion for the seven years.
(For the period 2007-13, almost EUR 4 billion was allocated for the management of the
Union's external borders and for the implementation of common asylum and immigration
policies through the General Programme “Solidarity and Management of Migration Flows”
(SOLID). This General Programme consisted of four instruments: External Borders Fund
(EBF), European Return Fund (RF), European Refugee Fund (ERF) and European Fund for
the Integration of third-country nationals (EIF).)
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Internal Security Fund - Borders (ISF-Borders)

The Internal Security Fund (ISF) was set up for the period 2014-20, with a total of EUR 3.8
billion for the seven years. The Fund will promote the implementation of the Internal Security
Strategy, law enforcement cooperation and the management of the Union's external borders.
The ISF is composed of two instruments, ISF-Borders and ISF-Police.
Internal Security Fund - Police (ISF-Police)

The Internal Security Fund (ISF) was set up for the period 2014-20, with a total of EUR 3.8
billion for the seven years. The Fund will promote the implementation of the Internal Security
Strategy, law enforcement cooperation and the management of the Union's external borders.
The ISF is composed of two instruments, ISF-Borders and ISF-Police

2. Europen Migration Network Bulletin published
The European Commission published the Europen Migration Network Bulletin, that provides
an overall picture for policy makers and practitioners on latest developments on migration
matters, policy developments, trends, statistics, relevant decisions of EU Member States.
Please find the latest 8th edition of the bulletin: http://ec.europa.eu/dgs/home-affairs/what-wedo/networks/european_migration_network/reports/docs/emn_bulletin_8th_edition_may_augu
st-2014_en.pdf

XIV.

TAX

1. Taxation trends in the European Union - 2014 edition
The report contains a detailed statistical and economic analysis of the tax systems of the
Member States of the European Union, plus Iceland and Norway, which are Members of the
European Economic Area. The data are presented within a unified statistical framework (the
ESA95 harmonised system of national and regional accounts), which makes it possible to
assess the heterogeneous national tax systems on a fully comparable basis.
The standard classifications of tax revenues (by major type of tax or by level of government)
presented in most international tax revenue statistics are hard to interpret in economic terms.
This publication stands out for offering a breakdown of tax revenues by economic function
(i.e. according to whether they are raised on consumption, labour or capital). This
classification is based on disaggregated tax data and on a breakdown of the revenue from the
personal income tax. Besides revenue data, the report also contains indicators of the average
effective tax rate falling on consumption, labour and capital, as well as data on environmental
and property taxation and on the top rates for the personal and corporate income tax.
Country chapters give an overview of the tax system in each of the 30 countries covered, the
revenue trends and the main recent policy changes. Detailed tables allow comparison between
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the individual countries and European averages. Data cover the 2000-2012 period and are
presented both as a percentage of GDP and as a percentage of total taxation.
http://ec.europa.eu/taxation_customs/resources/documents/taxation/gen_info/economic_analysis/
tax_structures/2014/report.pdf

2. The tax priorities for the 2014 European Semester
Taxation is one of the key policies monitored through the European Semester, the yearly cycle
of economic policy coordination and monitoring of Member States progress towards the
Europe 2020 targets. Every year the Semester starts with the publication of the Annual
Growth Survey, which sets the priorities to boost growth and job creation for the year to
come. The European Semester culminates in late Spring with the adoption of tailored advice
to Member States - the country specific recommendations.
The Annual Growth Survey flags areas of taxation in which there is scope for
improvement and guides Member States in implementing growth-friendly tax reforms.
The 2014 Annual Growth Survey puts forward the following priorities:
- Broadening tax bases and removal of ill-targeted exemptions. Broadening tax bases is more
efficient and growth friendly than increasing tax rates. This priority helps moving towards a
simpler and more efficient VAT system and reducing environmentally harmful subsidies.
- Shifting the tax burden away from labour - in particular for the low skilled and young
workers - towards tax bases linked to consumption, property and pollution, taking into
account fairness aspects.
- Improving tax compliance through fighting tax fraud and tax evasion, coordinated action to
tackle aggressive tax planning and tax havens, by ensuring greater efficiency of tax
administration and simplifying tax compliance procedures
. Moreover, the AGS recalls
that cooperation between tax administrations is essential to fight against tax fraud and tax
evasion.
- Reviewing tax schemes which lead to debt biases in taxation.
The Commission annually publishes the Taxation Trends and Tax Reforms Reports
which provide an overview of tax revenues and tax reforms in Member States in recent years.
The latter also discusses selected tax policy challenges that are relevant for improving
Member States' tax systems. A recent taxation paper by DG TAXUD staff reviews to what
extent reforms in Member States followed the tax priorities.

3. State aid: European Commission publishes non-confidential versions of decisions
to open investigations into transfer pricing arrangements on corporate taxation of
Apple (Ireland) and Fiat Finance and Trade (Luxembourg)
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On 30 September 2014 the European Commission published non-confidential versions of two
decisions taken on 11 June 2014 to open in-depth investigations into transfer pricing
arrangements on corporate taxation of Apple in Ireland and Fiat Finance and Trade in
Luxembourg (see IP/14/663). The decision concerning Apple (in English) is available under
the case number SA.38378 and the decision concerning Fiat Finance and Trade (in French)
is available under the case number SA.38375 on the competition website.

XV.

TRADE, FREE TRADE AGREEMENTS

1. Ratification of the EU-Ukraine Association Agreement
On 16 September 2014 a simultaneous ratification of the EU-Ukraine Association
Agreement took place in the Verkhovna Rada and in the European Parliament.
The implementation of the economic column of the agreement has been postponed until 31
December 2015.

2. EU-Canada negotiations concluded, President Barroso in Canada
President Barroso was in Ottawa on 26 September 2014, to take part in the Canada – EU
Summit. The summit was dedicated to the successful end of negotiations on two EU-Canada
treaties: the EU-Canada Strategic Partnership Agreement (SPA) and the
Comprehensive Economic and Trade Agreement (CETA) . The leaders also discussed
global issues including Ukraine, Syria and Iraq.
Details on both the CETA and the SPA can be found at IP/14/1045 and MEMO/14/540
and at the link: http://ec.europa.eu/trade/policy/in-focus/ceta/index_en.htm#outcome
(Investment related specificities of CETA see under chapter VI. Investment.)
After the Summit, President Barroso and Prime Minister Harper participated at a business
event in Toronto attended by some 700 business leaders from European companies based in
Canada and from Canadian companies.

3. EU-Vietnam Free Trade Agreement negotiations

President Barroso visited Vietnam on 25-26 August 2014, where he had a bilateral meeting
with Prime Minister Dung. They discussed the conclusion of the Free Trade Agreement
negotiations, underlining that the objective is to conclude the free-trade negotiations in
October 2014, and exchanged views on development cooperation and South China Sea/East
Sea-related issues. The President also witnessed a joint signing ceremony of trade-related
assistance grants, which are related to a EUR 2.3 million EU funding to six business
associations and research institutes under the project " EU-MUTRAP ", a successful example
of trade-related assistance.
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XVI.

TRANSATLANTIC TRADE AND INVESTMENT PARTNERSHIP
(TTIP)

1. 7th Round of the TTIP negotiations
The seventh round of EU - US negotiations on the Transatlantic Trade and Investment
Partnership (TTIP) agreement takes place in Chevy Chase, Maryland from September 29 –
October 3, 2014.

2. TTIP – Advisory Group
Brief professional CVs, information on the Members of the Advisory Group for the
Transatlantic Trade and Investment Partnership (TTIP) agreement negotiations:
http://trade.ec.europa.eu/doclib/docs/2014/january/tradoc_152102.pdf

3. TTIP – The Regulatory Part
http://trade.ec.europa.eu/doclib/docs/2013/july/tradoc_151605.pdf

4. State of Play of the TTIP negotiations
The European Commission published a summurizing report on the State of Play of the TTIP
negotiations on 29 July 2014 that will be regularly updated. The concise report provides an
overview after the latest, the 6th round of the negotiations held in Brussels between 14-18July
2014.
Please visit the following link to find most important developments in your fields of interest:
http://trade.ec.europa.eu/doclib/docs/2014/july/tradoc_152699.pdf

5. TTIP - Negotiating mandate
The Italian Government has initiated the publication of negotiating mandate for transatlantic
treaty. Italy, which currently holds the Presidency of the EU, sent a letter on 25 August 2014
to the EU Member States asking them to agree to the publication of the European
Commission's mandate in its discussions with Washington on a transatlantic trade treaty. The
Italian government sees this initiative as a way “to promote a better perception and awareness
of public opinion as to the objectives of the trade negotiation with the US”. The letter is also
signed by European Commissioner for Trade Karel De Gucht, who has favoured the
publication of the negotiating mandate for a long time, but some member states have been
opposing it.
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XVII.

SPECIFIC FINANCIAL ARRANGEMENTS:

1. Further €165 million package for perishable fruit & vegetable market
support
The European Commission on 30 September 2014 adopted a new programme for emergency
market measures for perishable fruit & vegetables in the wake of the Russian ban on imports
of certain EU agricultural products. Worth up to €165 million, this new scheme provides
support to withdraw surplus volumes from the market and comes in addition to the
programme worth up to €125 million € for fruit & vegetables that was announced on August
18, but suspended on September 10 because provisional applications showed that the full
budget allocation had already been claimed. In order to be better targeted, the new scheme
includes an annex outlining eligible volumes in individual Member States with specific
figures per product group. These volumes are based on export volumes for this period in the
last 3 years with amounts deducted to take account of volumes already claimed under the first
€125 million scheme. The new plan also includes oranges, mandarins and clementines for the
first time.
References for earlier related steps can be found here:
1./ First emergency measures for perishable fruit & vegetables adopted by the European

Commission relating to the 125 million EURO emergency market measures for perishable
fruit & vegetables that were announced on August 18 (IP/14/932). Introduced as an
emergency measure to address the oversupply of these products on the EU market in the
wake of the Russian restrictions of EU agricultural products announced on August 7, the
measures provide for withdrawals (for free distribution or for other destinations e.g.
composting) and green-harvesting/non-harvesting from August 18 until November 30, and
will cover tomatoes, carrots, cabbages, sweet peppers, cauliflowers, headed broccoli,
cucumbers, gherkins, mushrooms, plums, soft fruit, fresh table grapes, kiwifruit, apples and
pears. In order to ensure that the funds are not all taken up by one or two sectors, the
Commission has confirmed that there will be a limit of 82 million EURO for the amounts that
can be awarded to the apples and pears sectors, and of 43 million EURO for the other sectors
covered.
2./ The European Commission opened Private Storage Aid for butter, Skimmed Milk Powder
(SMP) and certain cheeses in order to alleviate the impact of Russian restrictions on imports
of EU dairy products and to limit the negative effects on the internal market. The
Commission has also confirmed that the period for public intervention of butter & SMP will
be extended until the end of the year.
These measures for the dairy sector come in addition to emergency market support measures
already announced for peaches and nectarines on August 11 (worth 32.7m€) and perishable
fruits and vegetables (125m €) on August 25.
For more details about the measures taken since the Russian measures were introduced on
August 7, see IP/14/920, IP/14/932 and IP/14/954
The Official Journal of the EU on 5 September published the provisions how milk and dairy
products producers can apply for market measure assistance, as well as on fruit and vegetable
pricing, following the Russian embargo:
http://eur-lex.europa.eu/legal-content/EN/TXT/?uri=OJ:JOL_2014_265_R_0008
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http://eur-lex.europa.eu/legal-content/EN/TXT/?uri=OJ:JOL_2014_265_R_0005
Background
Each year, the EU foresees some €60 million for co-financing promotion programmes,
awarded in two tranches, based on programmes submitted – up to €30m for programmes in the
first tranche, and the rest for the second tranche. The deadlines for organisations to present their
programmes to Member States are the end of September and the end of February. Member
States then submit selected programmes to the Commission for evaluation. Today's
announcement means that up to €60million will be available for programmes submitted to
Member States this month.
The EU finances up to 50% of the cost of these measures (up to 60% in programmes promoting
the consumption of fruit and vegetables by children), the remaining being met by the
professional/inter-branch organisations which proposed them and/or by the Member States
concerned. This latest given decision should provide an extra €30 million of EU funds will
therefore mean in practice that roughly €60m more will be invested in EU promotion schemes
than was previously foreseen. The Commission will prioritise schemes for products that might
otherwise have been exported to Russia.
NB New rules for promotion agreed earlier this year will enter into force in time for the 2016
budget year.
MEMO/14/517
3./ The European Commission on 10 September 2014 suspended the emergency market
measures for perishable fruit and vegetable markets (worth 125 million €) announced on
August 18 in the wake of the Russian measures banning imports of certain EU agricultural
products. There has been strong interest from the sectors concerned, but the scheme has to be
closed due to a disproportionate surge in claims – for example where the figures submitted
for some products are several times higher than the total EU average annual exports to
Russia. In order to prolong the effectiveness of the emergency measures and still achieve the
objective of stabilising the markets for these products in all Member States affected by the
Russian embargo, the European Commission committed to come forward with a more
targeted scheme in the near future, taking into account the experience of the past weeks.
http://europa.eu/rapid/press-release_IP-14-996_en.htm?locale=en

2. EU Solidarity Fund: Italy, Greece, Slovenia and Croatia to receive aid for
natural disasters
The European Commission has proposed an aid package worth nearly €47 million for
Sardinia (Italy), Slovenia, Croatia and Kefalonia (Ionian Islands, Greece) after a series of
natural disasters struck the regions in late 2013 and early 2014. Italy is set to receive €16.3m
after serious flooding late last year, while Slovenia and Croatia will be granted up to €18.4m
and €8.6m respectively to cover recovery operations costs after the severe ice storm in
January-February 2014. Commissioner for Regional Policy, Johannes Hahn, who oversees
the Fund and signed today’s proposal, said. "The EU Solidarity Fund helps these countries
get back on their feet after severe destruction of essential infrastructure and damage
economic activity. These amounts are specific and targeted to help address the immediate and
direct impact of natural disasters in the affected regions. In addition, the overall development
of these regions is supported through the European Structural and Investment Funds which
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concentrate resources to boost overall competitiveness and growth by targeting important
sectors in the regions."

3. Employment: Commission proposes €570,945 from Globalisation Fund for
former workers of the car manufacturer Ford and its suppliers in Belgium
The European Commission has proposed to provide Belgium with €570,945 from the
European Globalisation Adjustment Fund (EGF) to help 479 workers made redundant by
Ford in Genk (Belgium) and its suppliers to find new jobs. The proposal now goes to the
European Parliament and the EU's Council of Ministers for approval. EU Commissioner for
Employment, Social Affairs and Inclusion László Andor commented: "Car production in
Europe has dropped considerably in the years of the Eurozone crisis, mainly due to falling
demand. At the same time, structural change in the car industry responding to globalisation is
on-going. Many workers in the motor industry are experiencing hardship and EU solidarity in
helping them to manage these difficult transitions is therefore important. The € 570,945 we
have proposed would help these redundant car workers to adapt their skills and facilitate their
transition to a new job."

4. Employment: Commission proposes €12.7 million from Globalisation Fund for
former workers of Peugeot Citroën Automobile (PSA) in France
The European Commission has proposed to provide France with €12.7 million from the
European Globalisation Adjustment Fund (EGF) to help 2,357 workers made redundant by
carmaker Peugeot Citroën Automobile (PSA) to find new jobs. The redundancies mainly
concern the Aulnay plant (Île-de-France), to be closed, and the Rennes plant (Brittany). EU
Commissioner for Employment, Social Affairs and Inclusion László Andor commented: "As
a consequence of globalisation, the European car industry is going through major structural
changes. Redundancies like those in France are major shocks to regional economies and
many workers in the motor industry are experiencing hardship. Today's proposal for €12.7
million from Europe's Globalisation Fund demonstrates EU solidarity with these workers,
and would help them get new skills, find new jobs or start their own business".

5. Employment: The European Commission proposes €911,934 from
Globalisation Fund for former steel workers in Belgium
The EC has proposed to provide Belgium with €911,934 from the European Globalisation
Adjustment Fund (EGF) to help 752 former workers of steel producer Carsid S.A. to find new
jobs. The redundant workers are mostly in the area of Charleroi in the Walloon Region. The
proposal now goes to the European Parliament and the EU's Council of Ministers for approval.
Belgium applied for support from the EGF following the dismissal of 939 workers at Carsid
S.A. These redundancies were the result of a rapid decline of the EU’s share of the global
market for continuously-cast crude steel and a decrease in demand for steel from the EU's
automotive and construction sectors as a consequence of the economic crisis, combined with a
relative increase in production costs.
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The measures co-financed by the EGF would help the 752 workers facing the greatest
difficulties in finding new jobs by providing them with job-search assistance, active career
guidance and a variety of retraining and vocational training schemes.
The total estimated cost of the package is €1.8 million, of which the EGF would provide half.
Background
The EU's share of the global steel market has been shrinking in recent years, despite the general
upward trend of the sector. In particular, the EU’s share in worldwide production of
continuously-cast crude steel has declined rapidly. From 2006 to 2011, EU production of
continuously-cast crude steel decreased from 197.1 to 170.8 million tonnes (-13.4%; -2.8%
annual growth), whereas worldwide production increased from 1,149.6 to 1,438.3 million
tonnes (+25.1%; +4.6% annual growth). This has led to a decrease of the EU-27’s share of
worldwide production of continuously-cast crude steel from 17.1% in 2006 to 11.9% in 2011 (30.7%; -7.1% annual growth). By comparison, during the same period, China’s market share
increased from 35.5% to 46.8 % (+32.0%; +5.7% annual growth), whereas the market shares of
the five other largest producers (which together account for around 25% to 30% of worldwide
production) either decreased, although to a lesser extent than for the EU-27 (Japan, US,
Russia), or increased moderately (South Korea, India).
Other factors such as a decrease in demand for steel in the EU's automotive and construction
sectors as a result of the economic crisis and a relative increase of production costs (e.g. raw
materials, energy, environmental constraints) have harmed the EU steel industry's
competitiveness and led to significant job losses in the steel sector in recent years due to plant
closures and restructuring. The number of persons employed in the EU's metallurgical industry
decreased by 19.4% from 2008 to 2013.
The redundancies at Carsid primarily affect the area of Charleroi in the Walloon Region, a
former coal-mining and steelmaking area where employment is strongly dependant on
traditional heavy industries. The Carsid redundancies are expected to significantly worsen
unemployment in the Charleroi area, which stood at 21.6% in 2012, compared to 15.8% on
average in the Walloon Region and 11.2% at national level.
More open trade with the rest of the world leads to overall benefits for growth and
employment, but it can also cost jobs, particularly in vulnerable sectors and among lowerskilled workers. This is why Commission President Barroso first proposed setting up a fund to
help those adjusting to the consequences of globalisation. Since starting operations in 2007, the
EGF has received 128 applications. Some €523 million has been requested to help more than
111,000 workers. In 2013 alone, it provided more than €53.5 million in support.
The Fund continues during the 2014-2020 period as an expression of EU solidarity, with
further improvements to its functioning. Its scope includes workers made redundant because of
the economic crisis, as well as fixed-term workers, the self-employed, and, by way of
derogation until the end of 2017, young people not in employment, education or training in
regions of high youth unemployment.
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XVIII.

COUNTRY SPECIFIC SUPPORT

1. IPA II: Over €11 billion to support reform efforts in enlargement countries
The European Commission announced on 26 September 2014 that the EU has pledged over
€11 billion to renew its support to reform efforts in the Western Balkans and Turkey for the
next 7 years. This funding will be available through the new Instrument for Pre-accession
Assistance (IPA II).

2. Syria crisis: EU steps up assistance
As announced on 24 September 2014, the European Commission is increasing its aid to Syria
and neighbouring countries by €215 million, as a four-year civil war shows no signs of
abating and the suffering of millions of ordinary people - including new refugees - soars. The
new funding includes €50 million in humanitarian aid and €165 million to support longerterm development. It will provide relief inside and outside Syria, reducing pressure on its
borders and in neighbouring countries. It will also help respond to the needs of the tens of
thousands of refugees fleeing to Turkey in recent days, the largest wave of displacement
since the beginning of the conflict. The assistance will include emergency medical response,
with both medical and psycho-social care to the wounded and the traumatized, especially
children; provision of food and safe water; provision of shelter, registration and protection of
refugees.

3. ACP: Commissioner Piebalgs signed Development programmes for 21
African, Caribbean and Pacific countries
European Commissioner for Development, Andris Piebalgs, and representatives from 21
African, Caribbean and Pacific countries, have co-signed the National Indicative Programmes
(NIP) under the 11th European Development Fund for the period 2014-2020, for a total
amount of €339 million.
The signing ceremony took place on 2 September 2014, in Apia (Samoa), in the margins of
the UN Third International Conference on Small Islands Developing States. The list of
signatory countries includes 10 Caribbean (Antigua and Barbuda, Barbados, Dominica,
Grenada, Guyana, Jamaica, St Kitts and Nevis, St Lucia, St Vincent and the Grenadines,
Trinidad and Tobago), 10 Pacific (Cook Islands, Marshall Islands, Micronesia, Nauru, Niue,
Palau, Samoa, Timor Leste, Tonga, Tuvalu), and one African country (Cape Verde).
List of countries with details of subjects and breakdown
http://europa.eu/rapid/press-release_IP-14-958_en.htm?locale=en

of

funds:

4. BENIN: €450 million in EU aid for Benin in the period 2014-2020
European Commissioner for Development A. Piebalgs visited Benin on 4 September 2014
and announced €450 million in European development aid to the country over a seven-year
period. (Benin is a member of the ACP group of countries (Africa/Caribbean/Pacific)
cooperating with the EU in the framework of the so called Cotonou Agreement, signed in
2000 and covering 20 years.)
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The aid will be financed from the European Development Fund (11th EDF) and will target 3
majot fields: good governance, agriculture and energy (access to energy, promotion of
renewable energies and energy saving).
The Commissioner also signed four financing agreements totalling €47 million: 1./ the
Economic Governance Support Project (€5 million), 2./ the Easier Access to Drinking Water
for All Water Sector Support Project (€19 million), 3./ the Justice Support Programme (€8
million) and 4./the Benin/Niger Transport Programme (€15 million).
http://europa.eu/rapid/press-release_IP-14-964_en.htm?locale=en
http://europa.eu/rapid/press-release_MEMO-14-519_en.htm
5. The Commission sets out cooperation priorities for the Eastern and the
Southern Neighbourhood for coming years
Following consultation with partner countries, EU member States and the European
Parliament, the European Commission has taken decisions providing important EU funding
to the partners in the EU Neighbourhood in the coming years. This package includes
programming documents for Algeria, Armenia, Azerbaïjan, Belarus, Jordan, Lebanon, Libya,
Morocco and Tunisia, as well as for regional cooperation in both the Eastern and Southern
neighbourhood and for European Neighbourhood-Wide programmes. The total amount of
these programmes is over €5,5 billion, as announced on 8 September 2014.
Southern Neighbourhood: for Morocco the indicative allocation is between €728,000,000 €890,000,000 for the 2014-2017 period, for Algeria between €121,000,000 and €148,000,000
and between €202,000,000 and €246,000,000 for Tunisia (for 2014-2015). The Commission
will allocate between €312,000,000 and €382,000,000 for Jordan, between €130,000,000 and
€159,000,000 for Lebanon for 2014-2016, and between €36,000,000 and €44,000,000 for
Libya.
Eastern Neighbourhood: the indicative allocation for Armenia will be between
€140,000,000 and €170,000,000, for Azerbaijan between €77,000,000 and €94,000,000,
and for Belarus between €71,000,000 and €89,000,000.
http://europa.eu/rapid/press-release_IP-14-977_en.htm?locale=en

XIX.

UPCOMING EVENTS:
1. European Week of Regions and Cities: "Growing together – Smart investment
for people"

Date: 6 - 9 October 2014, „OPEN DAYS”
Venue: Brussels
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From Monday 6 to Thursday 9 October 2014, some 6,000 policymakers and practitioners
from across Europe will gather in Brussels for the 12th annual 'OPEN DAYS: European
week of Regions and Cities' - the world's single largest event in Regional and Urban Policy.
Co-hosted by Commissioner Johannes Hahn and the Committee of the Regions, this year's
theme "Growing together – Smart investment for people" will see a special focus on
strengthening the institutional capacity of national authorities, which, according to the Sixth
Cohesion Report, published in July 2014, will be receiving a 70% investment boost in 20142020.

2. Conference on migration: Borders in Social Policy, boundaries of Social Policy
(Communication - EU-wide - Multilingual)

Date: 23 - 24 October 2014 The Annual Conference of Social Policy
Venue: Metria building, University of Eastern Finland, Yliopistokatu 7, 80101 Joensuu,
Finland
Organiser: University of Eastern Finland
Website http://www.pksotu.fi/sosiaalipolitiikanpaivat/?page_id=57
The theme focuses on two aspects of transboundary processes: on the one hand, the
transnational (border crossing) dimension of social policy in a globalising world and, on the
other hand, the capability of social policy to define and direct social development. These two
aspects of boundary crossings are interdependent in a variety of ways. During the Annual
Social Policy Conference, crossings, ruptures and uniting forces of boundaries/borders will be
discussed. Borders do not only separate; they also unite people, labour, capital, commodities,
and social problems – as well as solutions to them.

3. European Conference on Standards in innovation
Standards: Your Innovation Bridge
Date: 30 October 2014,
Venue: Brussels

This European conference will offer participants the opportunity to engage with leading
experts on innovation and standardization issues, to discuss, challenge and learn how
standardization can enhance the impact of innovation in Europe.
The conference will address: - How do standards support innovation and competitiveness? How can standardization facilitate the dissemination of knowledge? - How can standards
bridge the gap between innovation and the market? - How can standardization contribute to
the success of Horizon2020?
http://www.eu-ems.com/summary.asp?event_id=235&page_id=2027
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4. ECFIN Taxation Workshop - Taxing Wealth: Past, Present, Future
Date: 13 November 2014
Venue: Brussels

The debate on wealth taxation has recently gained momentum in times of fiscal consolidation
and strong macroeconomic adjustment needs in some EU members. While most existing
wealth taxes were abandoned or scaled down by EU Member States between 1995 and 2007,
some of them have recently been reintroduced on a temporary basis to reduce large budget
deficits and some Member States are engaged in political discussions about the possible
taxation of wealth. Moreover, some novel academic contributions have relaunched the public
debate about the economic relevance of taxing wealth. In this context, the 2014 workshop
aims to discuss both policy and theoretical issues associated with wealth taxation, not least the
broad principles and concrete design challenges of an optimal wealth tax. Different types of
wealth taxation will be reviewed, such as transmission taxes, housing taxes and the taxation of
financial assets, and the challenges they may raise. In order to offer some concrete insights,
these themes will also be discussed with respect to recent experiences or debates in particular
Member States.
The workshop will gather lead academics and speakers from the IMF, OECD, the European
Commission, national administrations and policy makers to present their work and views in
this area. The workshop will comprise a first session on the state of play and the rationale
behind the taxation of wealth, including some example of recent experiences by Member
States and a second session that looks into specific instruments (e.g. transmission taxes,
housing taxes) and the specific challenges associated with them. The two sessions will be
followed by a general panel discussion covering both topics.
Registration is now open.
Documents
Draft programme

(41 kB)

5. 6th European Innovation Summit
Date: 17-20 November 2014
Venue: Brussels

The 6th European Innovation Summit is planned at a time when the new European Parliament
and the new European Commission set their objectives and respective agendas for the next
five years. The Knowledge4Innovation Forum is taking this opportunity and invites the
Members of the European Parliament and the Commission to consider ‘A Mandate for
Innovation in Europe’ as the centre piece of a revised Europe 2020 strategy.
More information on the event: http://www.knowledge4innovation.eu/6th-europeaninnovation-summit-17-november-20-november-2014
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6. Conference – Greenhouse gas emissions in energy-intensive industries
Date: 24 November 2014
Venue: Brussels (Centre A. Borschette, rue Froissart 36 - 1040 Brussels)
The conference on “Greenhouse gas emissions in energy-intensive industries” will bring
together experts from industry, academia and authorities involved in the quantification of
greenhouse gas (GHG) emissions of industry.
The event will create a European forum to present and discuss the results of CEN
standardization work on GHG emissions in five energy intensive industries: steel and iron,
cement, aluminum, lime and ferroalloy production, in the context of EU climate and industrial
policies. This development of a methodology for assessing direct and indirect GHG emissions
from energy-intensive industries should have an international impact inciting stakeholders to
contribute to tackling the global climate change challenge. It takes into account existing EU
legislation such as the EU ETS Monitoring and Reporting Regulation to ensure coherence
with the EU policies.
Information will be given on the standardization process, especially the start of the enquiry
procedure and the main results of the verification exercise (field tests) for the draft standards.
The acceptance of the standards on an international (ISO) level will also be promoted. The
standards contain harmonised methods for measuring, testing and quantifying GHG emissions
from sector-specific sources. Assessment of the level of GHG emissions performance of
production processes over time at production sites and establishing and providing reliable,
accurate and quality information for reporting and verification purposes are also part of the
standards. The standards prepared under the European Commission Mandate (M/478) shall
cover all GHGs and as many energy intensive industries as possible. Therefore, the mandate
is not closed and still open for other energy intensive industries.
Topics for discussion at the conference could be of interest also for international participants
are interalia: strengthening the competitiveness of the industry in the context of climate and
energy policies, benchmarking and performance assessment with the help of GHG standards,
international aspects, energy efficiency, action of energy intensive industries under the future
international climate agreement and international sectoral agreements.
The conference language will be English. There will be no participation fee.
For more information including the agenda you can find on the event website.
Deadline for registration is 3 November 2014.
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XX.

EC Your Voice in Europe: GGI has a say in the decision-making
processes of the European Parliament!

Last year, the European Commission has approved GGI’s application for admittance which
will allow us to participate in the public consultations that are going to shape the future of
Europe, and will also prove important to us.
These collations serve the purpose of allowing the participants to recount or describe their
opinions regarding those policy issues that the European Parliament will pass a decision on.
For us, the members and clients of GGI, this provides an opportunity of advocacy, an
occasion that only a limited number of alliances or institutions are awarded.

We may state our opinions about the following topics:
1. Development
2. Employment and Social Affairs
3. Enterprise
4. TRans-European Networks
5. Economic and Financial Affairs
6. Energy
7. Environment
8. Internal Market
9. Regional Policy
10. Taxation
11. Budget
12. Competition
13. Customs
14. Enlargement
15. External Relations
16. Humanitarian Aid
17. Justice and Fundamental Rights
18. Research and Technology
19. Trade
We would like to request the comments in writing, keeping in mind the deadline, to either or
both of the following addresses: tunyogi@ggi.com and/or csusz@ggi.com.
We will summarize these opinions, and the GGI head office will then further them to the
European Commission, and to the appropriate persons of the European Parliament.
In the case of high profile issues, we are also going to have the opportunity to express our
views at the European Parliament in person!
Further information regarding open topics may be found here:
http://ec.europa.eu/yourvoice/index_en.htm
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1. Consultations
Below are the consultation topics that are open for discussion. Only those topics are included
that have at least an end of September deadline in order to provide a longer period for
expressing opinions. (Here is a link that shows all the consultation topics that are still open:
http://ec.europa.eu/yourvoice/consultations/index_en.htm) The ideas and views should be
submitted at least one week prior to the deadlines. In case we receive several (possibly
divergent) opinions pertaining to a topic, we set up a date for a discussion either on Skype,
WebEx, or by e-mail. Once again, this opportunity to participate is very unique and also a
privilege that has been awarded to GGI. The importance of this issue will be discussed during
the EasyMeet in Budapest in November so members may learn more about it there. Also, this
list is constantly updated; therefore we will inform you of them continuously.

Policy field

Description

Deadline

Regional Policy

Public Consultation on "The urban dimension of EU policies – key
features of an EU Urban Agenda"

September 26,
2014.

http://ec.europa.eu/regional_policy/consultation/urb_agenda/index_
en.cfm
Environment

Consultation on the future EU initiative on No Net Loss of
biodiversity and ecosystem services

September 26,
2014.

http://ec.europa.eu/environment/consultations/nnl_en.htm
Research and
Technology

Consultation on ‘Science 2.0’: Science in Transition

Competition

Towards more effective EU merger control

http://ec.europa.eu/research/consultations/science2.0/consultation_en.htm

http://ec.europa.eu/competition/consultations/2014_merger_control/
index_en.html
Economic and
Financial
Affairs

Framework regulation integrating business statistics (FRIBS)
http://epp.eurostat.ec.europa.eu/portal/page/portal/public_consultati
ons/consultations/fribs
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September 30,
2014.

October 03,
2014.

October 07,
2014.

Internal Market

Public consultation on the equivalence of third country regimes
regarding the country by country reporting by extractive and
forestry industries

October 10,
2014.

http://ec.europa.eu/internal_market/consultations/2014/extractiveforestry/index_en.htm
Research and
Technology

Public consultation on Horizon 2020 "Science with and for Society"
Work Programme 2016-2017

October 12,
2014.

http://ec.europa.eu/research/consultations/swafs/consultation_en.ht
m
Regional Policy

Public Consultation on the EU Strategy for the Alpine Region
http://ec.europa.eu/regional_policy/consultation/eusalp/index_en.cf
m

Internal Market

Public consultation on a possible extension of geographical
indication protection of the European Union to non-agricultural
products – Making the most out of Europe’s traditional know-how

October 15,
2014.

October 28,
2014.

http://ec.europa.eu/internal_market/consultations/2014/geoindications-non-agri/index_en.htm
Internal Market

Public consultation on the Evaluation of the Commercial Agents
Directive (86/653/EEC)

October 31,
2014.

http://ec.europa.eu/internal_market/consultations/2014/commercialagents-directive/index_en.htm
Research &
Technology,
Internal Market,
Energy,
Employment &
Social Affairs,
Education,
Economic &
Financial
Affairs,
Communication
s Networks,
Content &
Technology,
Climate Action

Public consultation on the Europe 2020 strategy
http://ec.europa.eu/europe2020/public-consultation/index_en.htm
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October 31,
2014.

Internal Market

Effects of International Financial Reporting Standards (IFRS) in the
EU: public consultation

November 01,
2014.

http://ec.europa.eu/internal_market/consultations/2014/ifrs/index_en
.htm
Competition

Consultation on the Review of the Insurance Block Exemption
Regulation

November 04,
2014.

http://ec.europa.eu/competition/consultations/2014_iber_review/ind
ex_en.html
Environment

Consultation on policy options to optimise water reuse in the EU
http://ec.europa.eu/environment/consultations/water_reuse_en.htm

Environment

Consultation on the Ratification by the EU of the Minamata
Convention on Mercury

November 07,
2014.
November 14,
2014.

http://ec.europa.eu/environment/consultations/mercury_en.htm
Internal Market

Cross-border mergers and divisions
http://ec.europa.eu/internal_market/consultations/2014/crossborder-mergers-divisions/index_en.htm

Enterprise

A strong European policy to support Small and Medium-sized
enterprises (SMEs) and entrepreneurs 2015-2020 – Public
consultation on the Small Business Act (SBA)

December 01,
2014.

December 15,
2014.

http://ec.europa.eu/enterprise/policies/sme/small-businessact/public-consultation-sba/index_en.htm
http://europa.eu/rapid/press-release_IP-14-975_en.htm?locale=en
Food Safety,
Trade, Public
Health,
Environment,
Enterprise,
Employment
and Social
Affairs,
Agriculture and
Rural
Development

Consultation on defining criteria for identifying Endocrine
Disruptors in the context of the implementation of the Plant
Protection Product Regulation and Biocidal Products Regulation
http://ec.europa.eu/dgs/health_consumer/dgs_consultations/food/co
nsultation_20150116_endocrine-disruptors_en.htm
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January 16,
2015.

